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1. SUMMARY

The Vizcachitas Project (Vizcachitas Project, Vizcachitas or the Project) is a copper-molybdenum
porphyry deposit located in central Chile. Tetra Tech Sudamérica S.A. (Tetra Tech) was
commissioned by Los Andes Copper Ltd. (Los Andes Copper or the Company) to prepare this
Technical Report (TR) at the Pre-Feasibility Study (PFS) level.

1.1 Key Outcomes

The PFS for the Vizcachitas Project considered copper, molybdenum and silver prices of
US$3.68/Ib Cu, US$12.90/Ib Mo and US$21.79/troy ounce Ag, resulting in the Mineral Resources
presented in Table 1.1, Mineral Reserves presented in Table 1.2, key Project financial metrics
presented in Table 1.3 and summarized cash flows presented in Table 1.4. Copper contributes
88% to the net revenue followed by molybdenum with 10% and the balance being silver credits
in copper concentrate.

Table 1.1: Mineral Resources

Resource Classification @ Tonnage Cu Mo Ag CuEq Cu Mo Ag CuEq

0.25% Cu Cut-Off Grade (Mt) (%) (ppm) (g/t) (%) (Mib) (Mib) (Moz) {Mib)
Measured Resources 273 0.433 139 1.3 0.482 2,605 84 11.0 2,900
Indicated Resources 1,268 0.373 158 1.0 0.426| 10,416 442 42.8/ 11,901
Measured & Indicated Resources 1,541 0.383 155 1.1 0.436| 13,021 526 53.8| 14,801
Inferred Resources 1,823 0.342 123 0.9 0.384| 13,747 495 55.3| 15,444

Table 1.2: Mineral Reserves

Grade Contained Metal
Tonnage

Category (Mt) Cu Mo Ag CuEq Cu Mo Ag CuEq

(%) | (ppm) | (g/t) (%) (MIb) | (MIb) | (Moz) | (Mib)
Proven 302 0.41 135 1.2 0.45 2,714 89.8 11.9 3,031
Probable 918 0.34 136 1.1 0.39 6,908 275.3 31.8 7,858
Proven & Probable 1,220 0.36 136 1.1 0.40 9,623 365.0 43.6| 10,889
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Table 1.3: Key Project Financial Metrics

Metric UoM T RS
Tax
Undiscounted Cash Flow (LOM) USS$ million 9484 13128
MNet Present Value (8%, 202304 US$ million 3,099 2776
Internal Rate of Return % 285%| 242%
Payback Period from First Production Years 23 25
Table 1.4: Cash Flow Highlights (US$ million)
First 8 Life of
Category years mine
Copper-Silver Sales Income 11,879 32,249
Molybdenum Sales Income 1,097 3,526
Silver Sales Income 251 713
Selling Expenses and Deductions (1,943) (5,363)
Total Revenue 11,284 31,125
Operating Costs (3,669)] (12,921)
Operating Profit 7,615 18,204
Taxes and Royalty (1,446) (4,521)
Capital costs (3,428)  (4,199)
Cash Flow (post-tax) 2,741 9,484

The NPV is most sensitive to the copper price, followed by the discount rate applied and the total
operating costs. Table 1.5 shows the Project sensitivities to variations in copper price and

discount rate.

Table 1.5: Sensitivity Analysis — Copper Price and Discount Rate

NPV (After-Tax) Copper Price (US$/Ib)
US$ Million 2.75 3.22 3.68 4.34 5.00
5.0% 1,604 2,978 4,332 6,216 8,076
Discount Rate 6.5% 1,155 2,319 3,463 5,056 6,628
8.0% 800 1,796 2,776 4,137 5,480

(%)
0 9.5% 516 1,378 2,224 3,399 4,559
11.0% 288 1,039 1,778 2,801 3,811
PFS OF VIZCACHITAS PROJECT Page 2 of 413
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1.2 Introduction

Tetra Tech was commissioned by Los Andes Copper to prepare a TR for the Vizcachitas Project
the standards required by Canadian National Instrument 43-101 (NI 43-101). The capital cost
estimates in this report are in line with Association for Advancement of Cost Engineering
International (AACEI) guidelines for a Class 4 study, with an accuracy range of +/-25%. This TR,
with an Effective Date of February 20, 2023, reports the first estimate of Mineral Reserves.

A previous Preliminary Economic Assessment (PEA) was completed in June 2019. The most
significant changes in this report compared to the 2019 PEA are:

o The initial Proven and Probable Reserves of 1.22 billion tonnes at 0.36% coppetr,
136 ppm molybdenum, 1.1 g/t silver, which equates to a copper equivalent (CUEq) grade
of 0.40% (Proven Reserves of 302 million tonnes at 0.41% copper, 135 ppm
molybdenum, 1.2 g/t silver; and Probable Reserves of 917 million tonnes at 0.34%
copper, 136 ppm molybdenum, 1.1 g/t silver).

e Increase in Measured and Indicated Resources by 16% to 14.8 billion Ib CuEq
(Measured Resources of 2.605 billion Ib copper, 84 million Ib molybdenum and 11 million
oz silver, and Indicated Resources of 10.416 billion Ib of copper, 442 million Ib of
molybdenum, and 43 million oz of silver) and increase of Inferred Resources by 130% to
15.4 billion Ib CuEq (13.747 billion Ib copper, 495 million Ib molybdenum, 55 million oz
silver).

¢ Initial Life of Mine (LOM) of 26 years producing 8.763 billion Ib copper, 273.3 million Ib
molybdenum and 32.7 million oz silver, based on a new plant design with a mill
throughput of 136,000 tpd and a LOM annual average production of 152,883 t of Cu.

e A US$2.776 billion after-tax net present value (NPV) using an 8% discount rate and an
internal rate of return (IRR) of 24.2% at US$ 3.68/Ib copper, US$12.9/Ib molybdenum
and US$21.79/oz silver, with an estimated initial capital cost of US$2.44 billion, a
construction period of 3.25 years and a payback period of 2.5 years from initial
production.

e Use of desalinated water, eliminating the need to draw on continental water. Using dry
stacked filtered tailings reduces water consumption by approximately 50% and
eliminates the need for a tailing dam, minimizing seismic and environmental risks.

e Use of high pressure grinding roll (HPGR) technology, reducing power consumption by
approximately 25% from the previous design. Scope 1 CO; emissions are projected to
be 1.02 h CO.e/t CuEq, and Scope 2 emissions are projected to be 0.

1.3 Terms of References

On February 23, 2023, Los Andes Copper issued the news release, Los Andes Copper
Announces Positive PFS for Vizcachitas with a US$2.77 Billion Post-Tax NPV and 24% IRR,
announcing for the first time Mineral Reserves on the Vizcachitas Property. This Technical Report
is being filed to support the news release above. Currency in this TR is expressed in US dollars
(US$ or USD) and units are metric units, unless otherwise indicated.
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1.4

Vizcachitas is located at 32° 24' 27" S and 70° 25' 30" W in the Andes Mountains, Chile. The UTM
coordinates at the centre of the property are 366.000mE 6.413.500mN. (Datum WGS84). The
Project is located approximately 150 km northeast of Santiago, Chile and 46 km north-east of
Putaendo, San Felipe Province (Figure 1.1). Of the total distance between the Project and
Santiago, approximately 125 km is paved, and 25 km is unimproved dirt and gravel roads.

TETRA TECH

Project Description and Location

Figure 1.1: Vizcachitas Project Location
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The Project includes 52 mining exploitation concessions covering a surface area of 10,771 ha
and 175 exploration concessions covering a surface area of 48,600 ha. All concessions have
been granted or are in the process of being granted by the court of Putaendo. Compafiia Minera
Vizcachitas Holding (CMVH) and Sociedad Legal Minera San José Uno de Lo Vicuiia, El Tartaro

Source: Los Andes Copper, 2023.
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y Piguchén de Putaendo (SLM San José), both wholly-owned subsidiaries of Los Andes Copper,
hold favourable and valid title deeds to the mining concessions above.

1.5 Accessibility, Climate, Local Resources, Infrastructure and Physiography

There is year-round access to the Vizcachitas Project using a four-wheel drive vehicle, currently
subject to sporadic interruptions following spring storms or run-off when excessive flow in the
Rocin River prevents crossing the river.

The weather is warm and temperate with 6 dry months from late spring to fall (November to April).
Average precipitation is about 300 mm per year and falls mostly as rain or snow between April
and October. Summer temperatures vary from a few degrees above zero at night to 35°C during
the day. Winter temperatures vary between 0°C and 15°C. The relatively low elevation and
favourable climate allow year-round exploration, drilling and operation.

The Project is in the Andes Mountains, with elevations ranging from less than 1,800 masl to more
than 3,400 masl, with an average elevation of around 1,950 masl. Vegetation consists of shrubs
and trees of low to moderate height, which mainly grow in the bottom of the valley near the river.

1.6 History

The central mining claim, San José 1/3000 (San José€), was claimed in the 1970s. Placer Dome
Sudamerica Limited (Placer) reviewed the Project in 1992 and signed an option agreement in
1993. In 1995 General Mineral Corporation (GMC) acquired 51% of the San José claim and
entered into an option agreement for other mining claims for the Project.

Lumina Copper Corp. purchased GMC'’s subsidiary Vizcachitas Limited in late 2003, including the
shares of CMVH. In May 2005 Vizcachitas Limited was transferred to Global Copper Corporation
(Global), one of four successor companies of Lumina Copper Corp. In November 2006 GHG
Resources Limited (GHG) entered into an agreement with Global to acquire all Global’s interests
in the Vizcachitas property. After the purchase GHG was renamed Los Andes Copper Ltd.

In 1992 Placer carried out mapping and sampling programmes followed by six diamond drill holes
totalling 1,953 m. Between 1996 and 1998 GMC conducted detailed mapping, sampling,
geophysical studies and drilling of 61 diamond drill holes totalling 15,815 m. Los Andes Copper
completed the following drilling campaigns:

e Between 2007 and 2008, 79 drill holes for a total of 22,616 m
e Between 2015 and 2017, 19 drill holes for a total of 11,872 m
e Between 2021 and 2022, 17 drill holes for a total of 8,668 m.

1.7 Geological Setting and Mineralization

The Vizcachitas Project is located within the Neogene (23 to 2.5 million years ago (Ma))
metallogenic belt that extends along the slopes of the Andes Mountains in Chile and Argentina.
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In central Chile this metallogenic belt includes world-class copper-molybdenum porphyries such
as Los Pelambres-El Pachodn located 75 km north of the Vizcachitas Project, Rio Blanco-Los
Bronces located 80 km to the south, and El Teniente located 180 km to the south.

The Project is a complex set of porphyries and hydrothermal breccias intruded into a sequence
of andesitic and daciandesitic volcanic rocks of the Abanico Formation that have been dated
between 34 and 20 Ma.

The productive complex starts with a diorite with early porphyry character, compositionally fine to
medium-grained quartz diorites dominate and are dated between 12.5 to 12.58 Ma. The inter-
mineral tonalitic and granodioritic phases are dated between 11.8 and 12.08 Ma. Cutting through
the volcanic and intrusive units are hydrothermal and magmatic-hydrothermal breccias. The final
post-mineral phase of the intrusive complex is a phreatomagmatic breccia (or diatreme) that
intruded into the central part of the Project.

The mineralization shows classic zonation with a leached zone above the secondary enrichment
zone (or supergene zone) of weak to moderate intensity with chalcocite and covellite. The
supergene thickness varies between 2 m and 100 m and the average drilled grade is 0.47% Cu.
The hypogene (or primary mineralization) is mainly chalcopyrite with pyrite. Bornite occurs in
several of the drill holes below 800 m.

Veinlets are estimated to control 70% of the copper mineralization and 90% of the molybdenum
mineralization. The copper mineralization correlates mainly with the intensity of the EDM-type, A-
type and C-type veinlets. The B-type veinlets are the main contributor to molybdenum
mineralization.

The Vizcachitas Project remains open to the east, west, and at depth.
1.8 Deposit Type

The Vizcachitas deposit is a classic Andean-style porphyry copper-molybdenum deposit. These
deposits contain large masses of hydrothermally altered rocks, sulphide-bearing small veinlets,
disseminated sulphides and stockworks that may cover several square kilometres. These altered
areas commonly coincide with shallow intrusives, and hydrothermal and intrusive breccias.

1.9 Exploration

From the beginning of the 1990s to date three companies have explored the Property: Placer
Dome, General Minerals Corporation and Los Andes Copper. This work has included surface
mapping, geochemical surface sampling, age dating and an Induced Polarization/Resistivity and
Magneto-Telluric survey.

The exploration confirmed that Vizcachitas is a zoned porphyry copper system with early central
pota